
Acres International, 76

AES Corporation, 76

Affirmative action policies, 87

Africa Business Roundtable, 78

African Development Bank, 75, 76, 78

Afrobarometer surveys, 65

Agriculture: and economic growth, 12;

and transport system constraints, 32;

trends in, 7

Angola: business development in, 53–54;

Chinese investment in, 82, 83; electric

power constraints in, 25; indigenous

firms in, 53, 56; minority-owned firms

in, 54; survey data from, 13

Australia and solar power research, 74

Azito Power, 87

Balassa-Samuelson rule, 16, 18

Banking sector, 40. See also Credit access

constraints

Bates, Robert, 84–85

Benin: business environment constraints

in, 21; electric power constraints in, 25,

27; survey data from, 13

Biggs, Tyler, 67

Biodiversity, 78–79

Biofuels, 74

Black business ownership. See Indigenous

firms

Black Economic Empowerment Act of

2003 (South Africa), 87

Botswana: and business environment

constraints, 21; electric power con-

straints in, 25; indigenous firms in, 53,

60; regulatory environment in, 36;

survey data from, 13; transport system

constraints in, 30

Brenthurst Foundation, 87

Bribes: and regulatory environment, 36,

38; and renewable energy projects, 76;

and total factor productivity, 50

Bujagali Falls project (Uganda), 76

Burgess, Robin, 12

Burkina Faso: business environment

constraints in, 21; electric power

constraints in, 27; survey data from, 13

Burundi: business development in, 54;

business environment constraints in,

20; indigenous firms in, 53; survey data

from, 13
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Business environment, 19–52; and credit

access constraints, 39–40; and electric

power constraints, 25–29; and infra-

structure, 25–32; and labor produc-

tivity, 46–48; and learning channels,

40–42; and private sector performance,

42–52; and regulatory environment,

32–39; and total factor productivity,

48–52; and transport system

constraints, 29–32

Business services, 12

Buys, Piet, 71, 78

Cameroon: business environment

constraints in, 21; electric power

constraints in, 25; survey data from, 13

Cape Verde: business environment

constraints in, 21; economic density in,

8–9; electric power constraints in, 25;

regulatory environment in, 36; survey

data from, 13

Carbon dioxide emissions, 71, 73

Catalyst Private Equity Fund, 75

Centre for Chinese Studies at Stellen-

bosch University, 82

China: business environment in, 39;

business start-up costs in, 37; compe-

tition for investment in, 84; economic

density in, 8, 9; electric power con-

straints in, 27; and infrastructure

development in Africa, 82, 100–103;

labor productivity in, 46; manufactur-

ing sector in, 9; regulatory environment

in, 34, 36; road density in, 9; total factor

value in, 45; transport system

constraints in, 31

Clean Technology Fund, 73

Colonial period, 53, 68

Competition for investment, 84

Congo, Democratic Republic of: business

environment constraints in, 20;

economic density in, 9; electric power

constraints in, 25; indigenous firms in,

53; regulatory environment in, 36;

survey data from, 13; transport system

constraints in, 78

Construction permits, 33–34

Corruption, 76, 81. See also Bribes

Credit access constraints: and business

environment, 39–40; and indigenous

firms, 58–59, 61–62; and infrastructure

projects, 78; and minority-owned

firms, 61–62

Cultural issues and indigenous firms,

67–68

Deichmann, Uwe, 78

Democratic Republic of the Congo. See

Congo, Democratic Republic of

Dutch disease effects, 18

Economic Community of West African

States (ECOWAS), 80

Economic density, 8, 83–84

Education: and credit access, 62; eco-

nomic impact of, 9, 12; and indigenous

firm growth, 56–58, 64, 68; and market

reforms, 86

Egalitarianism, 68

Eifert, Benn, 18

Electric generator ownership, 25

Electric power constraints: and business

environment, 25–29; and electricity

tariffs, 20; and generator ownership,

16; recommendations for, 71–78

Emery, James, 38, 39

Employment in private sector, 7

Energy Department (U.S.), 74

Energy infrastructure, 71–78. See also

Electric power constraints

Energy Sector Management Assistance

Program (ESMAP), 72

Ethiopia: Chinese investment in, 82, 83;

renewable energy projects in, 75
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Ethnicity. See Indigenous firms;

Minority-owned firms

European Union, 73, 74

Exchange rates and price levels, 16, 18

Export costs, 18, 34–36

Export processing zones (EPZs), 89

Financing. See Credit access constraints

Foreign aid and exchange rates, 18

Foreign Corrupt Practices Act of 1977

(U.S.), 76

Foreign direct investment (FDI): and

indigenous firms, 65; for infrastruc-

ture, 82; and risk guarantees, 87–89;

trends in, 6

Foreign-owned firms. See Minority-

owned firms

Forum for Democratic Change, 1

Freight transport. See Transport system

constraints

Gambia, The: business environment

constraints in, 20; electric power

constraints in, 25, 27; indigenous firms

in, 53; survey data from, 13

GBSN (Global Business School

Network), 86

Gelb, Alan, 18

Geothermal power, 71

Ghana: commercial market access by, 70;

regulatory environment in, 33

Global Business School Network

(GBSN), 86

Governance: and business environment

constraints, 21; and economic growth,

12; and regulatory environment, 38;

and renewable energy projects, 75–76;

and transport system constraints, 30

Greenhouse gases, 71, 73

Gross domestic product (GDP): regional

comparisons, 8–9

Guinea: business environment

constraints in, 21; electric power

constraints in, 25; indigenous firms in,

53, 56; minority-owned firms in, 54;

survey data from, 13

Guinea-Bissau: business environment

constraints in, 20; economic density in,

9; electric power constraints in, 25;

indigenous firms in, 53; minority-

owned firms in, 54; regulatory envi-

ronment in, 36; survey data from, 13

Hausmann, Ricardo, 15

Hayami, Yujiro, 67

Hydroelectric power, 71, 75

Import licenses, 33–34, 85

India: business environment in, 39;

business start-up costs in, 37;

competition for investment in, 84;

economic density in, 8, 9; and

infrastructure development in Africa,

82; labor productivity in, 46;

regulatory environment in, 36; road

density in, 9; transport system

constraints in, 31

Indigenous firms, 54–68; and credit

access, 61–62; defined, 54; growth rates

of, 63–64; performance of, 64–68; and

supplier credit, 60

Indonesia: economic density in, 8;

manufacturing sector in, 9; political

development in, 7

Industrial sector, 7, 12. See also

Manufacturing sector

Influence peddling, 50, 51

Infrastructure: and business environ-

ment, 25–32; and economic growth,

12; recommendations for, 71–83

Infrastructure Investment Facility, 77–78

International Bank for Reconstruction

and Development (IBRD), 81
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International Development Association

(IDA), 80, 81, 87

International Energy Agency, 73

Internet connections as productivity

factor, 49

ISO certification as productivity factor,

40–42, 49

Japan and renewable energy research, 73

Jatropha plant biofuels, 74

Johnson, Simon, 18

Kampala City Traders Association, 2

Kenya: business environment constraints

in, 21; electric power constraints in, 1,

25, 27; indigenous firms in, 53; indus-

trial sector in, 12; minority-owned

firms in, 54; regulatory environment

in, 33, 36; renewable energy projects

in, 74; survey data from, 13; total factor

value in, 45; transport system con-

straints in, 30

Kenyan Manufacturers Association, 1

Kinship as poverty trap, 68

Labor policy constraints, 21

Labor productivity and business

environment, 46–48

Lahmeyer International GmbH, 76

Lall, Somik, 39

Large firms: and credit access constraints,

61; defined, 13; and electric power

constraints, 25; minority ownership of,

56; and transport system constraints,

30

Latin America: indigenous firms in, 65;

political development in, 7

Learning channels, 40–42, 49

Lesotho: business environment constraints

in, 21; electric power constraints in, 25;

regulatory environment in, 36; survey

data from, 13

Liberia, affirmative action policies in, 87

Lobbying, 50–51

Macroeconomic management, 3, 12

Madagascar: business environment

constraints in, 20; economic density in,

9; electric power constraints in, 25, 27;

industrial sector in, 12; regulatory en-

vironment in, 36; survey data from, 13

Maintenance issues, 81–82

Malawi: business environment

constraints in, 20; electric power

constraints in, 27; survey data from, 13

Malaysia: affirmative action policies in,

87; indigenous firms in, 65; market

reforms in, 85

Mali: business environment constraints

in, 21; economic density in, 9; electric

power constraints in, 25, 27; manu-

facturing sector in, 9; regulatory en-

vironment in, 36; survey data from, 13

Manufacturing sector: GDP share of, 9; as

measure of economic health, 2; and

survey data, 14

Market-based reforms, 84–85

Market share, 51

Mauritania: business environment

constraints in, 21; economic density in,

9; electric power constraints in, 25;

indigenous firms in, 53; regulatory en-

vironment in, 36; survey data from, 13

Mauritius: and business environment

constraints, 21; business start-up costs

in, 37; economic density in, 8–9; elec-

tric power constraints in, 25; manufac-

turing sector in, 9; regulatory environ-

ment in, 33, 36; survey data from, 13;

transport system constraints in, 30

Mayer, Jörg, 9

Medium firms: defined, 13; and electric

power constraints, 25

Mehta Group, 1

114 Index

06-9781933286280-BM  12/12/08  11:39 AM  Page 114

Center for Global Development | www.cgdev.org

http://www.cgdev.org


Mengistae, Taye, 39

Micro hydro projects, 74

Minority-owned firms, 54–68; and credit

access, 61–62; defined, 54; growth rates

of, 63–64; and market reforms, 85–86

Mozambique: economic density in, 9;

survey data from, 13

Musaba, Lawrence, 19

Museveni, Yoweri, 1–2

Namibia: and business environment

constraints, 21; economic density in, 9;

electric power constraints in, 25; in-

digenous firms in, 53; labor produc-

tivity in, 48; regulatory environment

in, 36; survey data from, 13; transport

system constraints in, 30

Nam Theun 2 project, 77

Networks: and cultural issues, 67–68; and

indigenous firms, 64–65; and market

reforms, 85–86

New Partnership for Africa’s

Development (NEPAD), 77–78

Niger: business environment constraints

in, 20; economic density in, 9; electric

power constraints in, 25; survey data

from, 13

Nigeria: Chinese investment in, 82;

electric power constraints in, 25;

transport system constraints in, 78

Nigerian Electric Power Authority

(NEPA), 26

Nuisance taxes, 85

Oil exploration and export, 6, 82

Organization for Economic Cooperation

and Development (OECD), 82

Overdraft protection, 61, 62

Overseas Private Investment Corporation

(OPIC), 74–75

Performance-based incentives, 84

Pico hydro projects, 74

Platteau, Jean-Philippe, 67

Policy stability and economic growth, 12

Population density, 9, 12

Price levels and exchange rates, 16

Primary products sector, 12

Productivity and business environment,

40–42, 46–52

Public-private partnerships, 70, 81

Public sector debt, 40

Purchasing power parity (PPP), 16

Ramachandran, Vijaya, 18

Regional cooperation, 70, 79–80

Regional integration of markets, 83–84

Regulatory environment: benchmarking

of, 85; and business environment,

32–39; and business environment

constraints, 21; and economic growth,

12; and trade-related regulations, 36

Renewable energy, 71

Risk guarantees, 87, 88

Road density, 9, 78–79. See also Transport

system constraints

Rwanda: business environment con-

straints in, 20; economic density in, 9;

electric power constraints in, 25; indige-

nous firms in, 53, 56; regulatory en-

vironment in, 36; survey data from, 13

Safety of roads, 78–79

Sales, loss due to electric power

constraints, 26–27

Secondary products sector, 12

Security: and economic growth, 12; and

regulatory environment, 38

Senegal: business environment con-

straints in, 21; electric power con-

straints in, 25, 27; manufacturing

sector in, 9; regulatory environment in,

36; survey data from, 13

Service guarantees, 88–89

Shah, Manju, 67
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Sierra Leone, Chinese investment in, 82

Small firms: and credit access constraints,

61; defined, 13; and electric power

constraints, 25; indigenous ownership

of, 55

Socialism, 53

Solar power, 71–72

South Africa: affirmative action policies

in, 87; and business environment con-

straints, 21; credit access constraints in,

21; economic density in, 8–9; electric

power constraints in, 20, 25, 28; as FDI

source, 6; indigenous firms in, 65;

labor productivity in, 48; manufac-

turing sector in, 9; regulatory envi-

ronment in, 33, 36; survey data from,

13; training programs in, 86; transport

system constraints in, 30, 78

Startup costs, 37

Stead, Steve, 87

Stern Review, 73

Sudan, Chinese investment in, 82

Supplier credit, 40, 60

Swaziland: and business environment

constraints, 21; electric power con-

straints in, 25; indigenous firms in, 53;

labor productivity in, 48; manufactur-

ing sector in, 9; minority-owned firms

in, 54; survey data from, 13; transport

system constraints in, 30

Taiwan, 85

Tanzania: business environment

constraints in, 21; electric power con-

straints in, 25, 27; indigenous firms in,

53, 56; minority-owned firms in, 54;

survey data from, 13; total factor value

in, 45

Taxes and market reforms, 85

Technocratic class, 70

Total factor productivity, 48–52

Total factor value, 44–45

Tourism, 12

Trade credit, 40, 60

Trade-related regulations, 36

Training programs: and market reforms,

86; as productivity factor, 40–42

Transport system constraints: and

business environment, 29–32; main-

tenance issues, 81–82; recommen-

dations for, 78–80; and total factor

productivity, 49

Tungu-Kabiri Micro Hydro project

(Kenya), 74

Uganda: business development in, 54;

business environment constraints in,

20; electric power constraints in, 20,

25; indigenous firms in, 53, 55, 56, 60;

minority-owned firms in, 1; renewable

energy projects in, 75, 76; survey data

from, 13

United Kingdom and renewable energy

research, 73

United States: and Clean Technology

Fund, 73; economic density in, 8; and

indigenous firms, 65; and renewable

energy research, 74; road density in, 9

University education: and credit access,

62; and indigenous firm growth,

56–58, 64; and market reforms, 86

Utility connections, 33–34

Value systems and indigenous firms,

67–68

Velasco, Andrés, 15

Venables, Anthony, 12

Venture capital for renewable energy

research, 74, 96–99

Walji, Aleem, 69

Websites as productivity factor, 40–42, 49
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West Africa Gas Pipeline, 87

West African Power Pool, 80

Wheeler, David, 78

Wildlife habitats, 78–79

Wind power, 71

Wood, Adrian, 9

Working capital finance, 61–62

World Bank: and infrastructure develop-

ment, 80, 81; on renewable energy

solutions, 72, 73, 76; risk guarantees

from, 87; structural adjustment

programs of, 54

World Bank Doing Business reports, 4, 32,

36

World Bank Enterprise Surveys, 12

Zambia: affirmative action policies in, 87;

business environment constraints in,

21; Chinese investment in, 82–83;

economic density in, 9; electric power

constraints in, 25; survey data from,

13; total factor value in, 45

Zimbabwe, Chinese investment in, 82

Zoellick, Robert, 81
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